26 June 2003

Minutes of the Second Donor Network Meeting

Attended by:

1. Dereje Alemu – ILO

2. Fantahun Melles and Dieter Gagel – GTZ

3. Daniela Zampitni – UNDP

4. Margaret Camina – BESO

5. Wolle Chekol and Mohammed Abdi – EU SME Project Support Unit

6. Gina Cuta – ACDI/VOCA

7. Menbere Taye Tesfa – World Bank

Issues discussed were:

1. Policy/regulatory issues affecting MSE development and the need to collaborate to influence them, 

2. Facilitating BDS provision and the need for a permanent database of MSE donor programs, and

3. Linking with PSD-Donor Group efforts

After brief introductions, the group discussed on issues considered to be impediments to MSE development. These were taxation related, access to infrastructure, lack of business premises and access to finance. Agenda items 1 and 3 were discussed together as a matter of convenience.

Two approaches emerged about the manner of tackling policy/regulatory issues affecting MSEs: to try and table recommendations to MSE development impediments in consultation/collaboration with others (PSD Donor Group which is facilitated by the EU and meets monthly) or 

To seek assistance for an in-depth study of the problems by consultant(s) and present same for the Government to consider required policy and regulatory reviews to remove/ease the constraints.

The meeting reached a consensus to go by the first option as all donors have observed SMEs’ development conditions for a number of years and gathered sufficient experience to understand the reality on the ground, and, in consideration of limitations of time and cost related to the second option. 

The meeting agreed to discuss key issues of constraints in the next meeting. Preparations for deeper analysis of the issues were assigned as follows:

Taxation – Ato Wolle Chekol and World Bank

Access to Finance – Mr. Dieter Gagel and Ato Fantahun Melles

Business Premises – Ato Dereje Alemu

On agenda item 2, it was agreed to use the GTZ website which would be enhanced by the outcome of Margaret Camina’s report from her assignment by UNDP on donor mapping. All participants were also encouraged to keep GTZ informed of their activities related to MSE development.

Review of Meeting Schedule

The present practice of three-monthly meetings was considered to be rather long. The subject was briefly discussed and agreement was reached to meet every first Tuesday of the month.

Next Meeting

The next MSE Donor Network meeting will take place on August 5, 2003 at the ILO office.

Menbere Taye Tesfa

World Bank Country Office
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