Minutes of 3rd Donors Network Meeting

Present were:

1. Ato Fantahun Melles- GTZ-MSE

2. Ms. Gina Kuta- ACDI/VOCA

3. Ato Wollie Chekol- PSU/MSEDP

4. Ms. Mari Sofie Furu- UNIDO

5. Ato Menbere Taye Tesfa- World Bank

6. Ato Dereje Alemu- ILO

Venue: ILO Conference Room

Date: August 5, 2003

Agenda:

1. Welcoming and Introduction

2. Presentation and Discussion on problems of Taxation by PSU/MSEDP & the WB

3. Presentation and Discussion on problems of Access to Finance by GTZ-MSE

4. Presentation and Discussion on problems related to business premises by ILO

5. Any other business

Before going into the points tabled for discussion, some points were raised to be included into the agenda.  It was raised that the network set up and frequency of the meeting should be discussed in the ‘Any other business’ section of the Agenda.  Following that the participants agreed to take up this issue first and continue with the other agenda as they were presented.

Regarding the network meeting, there was a suggestion that one organization may take the responsibility of organizing three consecutive meetings, including sending invitations, giving reminding calls, arranging venues and passing this role to another organization after three months.  All network members however did not accept this proposal, as the suggested approach would bring additional burden on one organization.  Hence, it was finally agreed that the organization of the network should continue as before and the frequency of the meeting to be every two months.  

Then agenda item 2, that is, presentation and discussion on the problem of taxation on Micro and Small Enterprises (MSEs), was made by PSU/MSEDP and the WB. The presentations looked in-depth into the problems of taxation on MSEs and gave good insight for discussions. It was mentioned that, the major problems faced by MSEs concerning taxes are:

a. Lack of information among MSEs on existing different types of taxes

b. Absence of simplified versions of tax laws

c. Lack of transparency in tax assessment and appealing processes

It was also mentioned that these issues make costs associated to taxation to be very high.  As a recommendation it was pointed out that it is necessary to:

i. Educate the MSE operators about the tax system and basis of estimation

ii. Revise the tax appeal processes

iii. Adopt simplified forms

Following the presentation and exchange of opinions on the issues of taxation and the possible suggestions to improve the situation, discussion was made on the next course of action-What should be done.  The network members appreciated the outcomes of the discussions and agreed to incorporate the suggested solutions into their respective project interventions and inform partner organizations. Furthermore, it was underlined that a National Workshop should be organized where all stakeholders are represented in order to come up with recommendations that could be channeled to the appropriate body through the PSD-Donor group.

Because of short of time it was not possible to discuss on the issues of Access to Finance and Business premises. Hence, agreement was reached to raise these issues during the next meeting and to have the National Workshop after exhausting all the three points.  The decision as to the organizer of the workshop and the stakeholders to be invited is left for discussion at a later stage. 

Next Meeting

The next meeting is scheduled for 28th October 2003 and UNIDO has agreed to host.

D.A., 14.08.03
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